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What are the main features of the current budget?
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Kentucky nonfarm employmentKentucky nonfarm employment
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Medicaid could absorb revenue gainsMedicaid could absorb revenue gains

$124
balance
of FY05
surplus

$132
Current

Medicaid
FY06

deficit

$156
“new

money”
in FY07

$175
increased 

cost of
current

Medicaid 
program
in FY07

Fiscal Year 2006 Fiscal Year 2007



Current balance is $231.5 million 
(shown as FY07).
Recent deposit was $112.5 
million (largest in state’s history)
For previous 11 years, graph 
depicts fiscal year end balance
Current balance represents 2.8% 
of projected FY07 General Fund  
receipts (statutory target is 5%)
Rainy day fund must  occasion-
ally be drawn down to avoid 
disruption of essential services
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Where will new money ($1.4 billion) be used?Where will new money ($1.4 billion) be used?

Education
Economic Development

Education
Economic Development

Medicaid
Employee benefits

Medicaid
Employee benefits

Policy initiatives
Education
Economic Dev
Others

Policy initiatives
Education
Economic Dev
Others

$420 million (30%)

Commitments
Medicaid
Employee benefits
Others

Commitments
Medicaid
Employee benefits
Others
$995 million (70%)

Where is the $1.4 billion coming from?Where is the $1.4 billion coming from?

Efficiency savings
Saved FY05 surplus
Budget stability
Cuts to base funding

Efficiency savings
Saved FY05 surplus
Budget stability
Cuts to base funding
$436 million (31%)

Growth revenue
New FY07 - FY08 rev
Increased FY06 rev
Transfers, other rev 

Growth revenue
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Transfers, other rev 
$978 million (69%)



Dramatic rise in total education spendingDramatic rise in total education spending
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The Governor’s recommended budget for FY07 included $26 million 
more than was enacted.  The enacted budget for FY08 included $116 
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Appropriated bonds for higher education Appropriated bonds for higher education 

More higher ed bonds 
have been authorized  

in the current four 
years than in the 

previous eight years
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have been authorized  
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years than in the 

previous eight years

Eight years
(FY96-FY04)

$1,166 m

Four years
(FY05-FY08)

$1,341 m 



Moody’s state ratings
July 17, 2006
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Identified are general obligation ratings except for lease ratings (CO, NE, SD) and 
issuer ratings (AZ, IN, IA, ID, KS, KY, ND).
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Quarterly report
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